The Hidden Costs
of Homeownership

WHAT NO ONE TELLS YOU BEFORE YOU GET THE KEYS
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IMPORTANT DISCLAIMER:

This guide is intended for general educational and informational purposes only.

The information provided here is meant to help readers better understand common aspects of
homeownership and the types of costs that may be associated with owning a home. It is not intended
to provide legal, financial, tax, insurance, or investment advice.

Homeownership costs vary widely based on factors including (but not limited to):
* |ocation
e property type and age
¢ |ocal tax laws
* insurance providers
e market conditions
¢ individual financial situations

Any examples, estimates, rules of thumb, or scenarios mentioned in this guide are general in nature
and should not be relied upon as exact figures or guarantees.

Property tax assessments, homeowners insurance premiums, escrow requirements, association fees,
maintenance costs, and utility expenses are all subject to change and may differ significantly by state,
county, municipality, and even neighborhood.

Readers are strongly encouraged to consult with appropriate licensed professionals — such as a real
estate agent, lender, financial advisor, tax professional, insurance agent, or attorney — regarding their
specific situation before making any real estate or financial decisions.

Nothing in this guide should be interpreted as:
e g promise or prediction of future costs
* a guarantee of financial outcomes
* 3 substitute for professional advice

While every effort has been made to provide helpful and accurate information at the time of
publication, no warranties are expressed or implied regarding the completeness, accuracy, or
applicability of the content.

By using or reading this guide, you acknowledge and agree that the author and publisher assume no
responsibility or liability for any decisions made based on the information contained herein.
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ESCROW SHORTAGES & PAYMENT INCREASES

(The “wait.. why did my payment go up?” moment)

EVEN WITH A FIXED-RATE MORTGAGE,
YOUR MONTHLY PAYMENT CAN CHANGE.

Why?
YOUR LENDER COLLECTS MONEY EVERY MONTH FOR:

e Property faxes

e Homeowners insurance

THAT MONEY SITS IN AN ESCROW ACCOUNT AND GETS PAID
OUT WHEN BILLS ARE DUE.

If:

e taxes increase
® insurance premiums rise

e or estimates were off

YOUR ESCROW ACCOUNT CAN COME UP SHORT.

WHEN THAT HAPPENS, LENDERS TYPICALLY:

e raise your monthly payment
e AND sometimes ask you to make up the
shortage

Translation:

Your rate didn’t change - your costs did.

Common timing:
This often happens [2-24 months after buying, once tax

reassessments and insurance renewals kick in.
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PROPERTY TAXES (THE SILENT CREEPER)

Highly location-dependent

MANY BUYERS UNKNOWINGLY BUDGET
BASED ON THE SELLER'S TAX BILL.

The catch?

e Sellers may have lived there a long fime
e They may have had exemptions

e The sale price can trigger reassessment

So after purchase, taxes can:

e adjust upward
e reset based on The new value
e increase over Time

Reality Check

Property taxes rarely go down on their own.

HOMEOWNERS INSURANCE ISN'T STATIC

Insurance companies reassess risk constantly.

Factors that can raise premiums:

e Roof age

e Claim history in your area (even if you never filed
one)

e \Weather tfrends

e Construction costs

THIS MEANS YOUR INSURANCE CAN INCREASE YEAR OVER YEAR,
EVEN WITH NO CHANGES TO YOUR HOME.
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MAINTENANCE: THE ONGOING
COST OF OWNERSHIP

When you own the house..

you are the maintenance department.

Things that don’t wait:

Furnace tune-ups
AC servicing

[ ]

[ J

e Plumbing leaks

e Electrical issues
[ ]

Appliance replacements

NOTHING BREAKS ALL AT ONCE — IT'S USUALLY ONE THING
AT A TIME, AT THE WORST POSSIBLE MOMENT.

Common rule of thumb:

Plan fo spend |-3/ of your home’s value per year on maintenance.
(This is an estimate, not a guarantee.)

EXTERIOR COSTS ADD UP FAST

The outside of your home needs love too.

Common overlooked expenses:

Lawn equipment or lawn service
Snow removal

[ ]
[ ]
e Mulch, edging, weed control
e Tree frimming

[ ]

Fence repairs

EVEN "DIY" STILL COSTS MONEY — TOOLS, MATERIALS, TIME.
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UTILITIES COST MORE THAN YOU EXPECT

When you own the house..
you are the mainfenance department.

Especially if you're coming from:

e an apartment
e acondo

e a smaller home

Homeownership often means:

higher water & sewer bills
higher gas & electric
trash service fees

faster internet upgrades

SQUARE FOOTAGE MATTERS. SO DOES INSULATION.
SO DOES WEATHER.

THE "SMALL PROJECT" THAT ISN'T SMALL

Home improvement has a personality.

IT STARTS WITH:
“We'll just update this one thing.”

AND TURNS INTO:

e paint = flooring

e flooring ™ baseboards

* baseboards =™ ftrim

e frim = “well now this room looks dated’

HOMES HAVE A WAY OF UNCOVERING EXTRA WORK ONCE YOU START.
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HOA OR ASSOCIATION FEES

(Even voluntary ones)

Associations may include:

e annual dues

e maintenance fees

e special assessments

e rule changes over time

SOMETIMES FEES ARE LOW... UNTIL THEY'RE NOT.

Always budget beyond the base number
you see advertised.

Always budget beyond the base
number you see advertised.

MOVE-IN COSTS PEOPLE FORGET

Closing is just the beginning.

COMMON POST-CLOSING EXPENSES:

window coverings
furniture tThat actually fits the space
ladders, hoses, filters, tools

locks, garage remotes, security upgrades

NONE OF THESE ARE EMERGENCIES —
BUT THEY ADD UP QUICKLY.
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EMERGENCY REPAIRS
(THEY DON'T ASK PERMISSION)

At some point, something major will fail.

Examples:

e water heater

e furnace

e roof repairs

* sUMp pump

e unexpected leaks

THIS IS WHY HOMEOWNERS SHOULD KEEP AN EMERGENCY FUND.

Smart target:
3-6 months of housing expenses set aside

THIS ISN'T PESSIMISM — IT'S PROTECTION.

THE HONEST TRUTH

Homeownership builds:
e equity
e stability
e pride

But it also requires:

* planning WHEN YOU KNOW WHAT TO EXPECT,
o flexibility HOMEOWNERSHIP FEELS EMPOWERING

e realistic expectations — NOT STRESSFUL.
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